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          Bond Market Cap.= 10.2 THB Trillion         GOVT Bond = 4.0 THB Trillion 

104% 

  75% 

Domestic Bond Market Classified by Issuer 
% Share of GDP 

Maturity Profile 
 

 BOT vs GOVT Bond 

96% 

Asian Fin.  
Crisis 

12% 

24% 

128% 

($290 Bil.)* ($114 Bil.)* 

BOT ATM = 5mths  GOVT ATM = 11yrs 3mths 

*Source: BOT Exchange rate as of 1 Apr 2016 
As of 1 Apr, 2016 

*As of Jan 2016  

28% 
2,868,937 THB Mil. 

39% 
4,009,926 THB Mil. 
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• 75 percent of Thailand’s debt securities are issued by Government, Bank of Thailand 
and State-Owned Enterprises Issuers 

• 98 percent of Thailand’s debt securities are classified as Investment Grade Credit Rating 

• Thailand’s government debt securities are held by a wide group of investor types Investors 

Equilibrium of Domestic Bond Market 

Government Debt Securities  
(Classified by Types of Investors) 

Government Debt Securities  
(Classified by Types of Investors) 

Source : BOT (End of March 2016) 

Total of  4.2 THB Trillion 

Domestic Bond Market 
(Classified by Credit Rating) 

Source : ThaiBMA (End of March 2016) 

BOT 

28% 

Total of  10.0  THB Trillion 

SOEs 8% 

Domestic Bond Market 
(Classified by Issuers) 

Baht Bond 1% 

Government 

39% 

Corp Bond 

24% 

CGIF 0.03% 

Source : ThaiBMA (End of March 2016) 

BOT 

28% 

Total of  10.0 THB Trillion 

Government 

39% 

SOEs 
8% 

A     

      12% 

2% Non-rated 

Government 

39% 

BOT 

28% 

SOEs 8% 

A 

12% 

    BBB   
       4% 

Depository 
Corporation 

31% 

NR    

14% 
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Total Gov’t Bond = 40 Series 
(End of  March  2016) 

 
(THB Mil.) 

  Tier 1 >   100,000 THB Mil. in Size (91% of Trading Volume) 

Tier 2 >   50,000 THB Mil. in Size   (6% of Trading Volume) 

Tier 1: >100,000MB 
(12 Series) 

FY 2016 on-the-run Benchmark Bond Source : ThaiBMA 

GBI-EM Thailand - JPMCB 
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FY2015  Market Share of Trading Volume  
in Secondary Market 

Tier 1 

 0                                                           50                                                       100 

Tier 2: 50,000 – 100,000MB 
(13 Series) 

3% 91% 6% 

50 20 

5 
30 

10 

15 

Tier 2 

100,000 

Outstanding 
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    Top 10 Turnover Ratio includes 3 series of on-the-run Benchmark Bond  
                  (5-10-15-yr) 

Source : ThaiBMA 

(THB Mil.) 

Turnover Ratio 

Nearly No Trading Turnover Ratio 0.1 – 2.0 

30 

20 50 

11 GOVT Bond series are included in JPMCB Index 

3 of which are on-the-run Benchmark Bond  (5-10-15-yr)  

15 

Current   Outstanding  ≤  THB 50 Bil. 

Current   Outstanding  ≥  THB 100 Bil. 
Current   Outstanding  = THB 50-100 Bil. 

FY 2016 on-the-run Benchmark Bond 

GBI-EM Thailand - JPMCB 

Turnover Ratio (time) 

5 
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  100,000 

FY2016 Secondary Trading Volume 
Classified by Turnover Ratio 

As of March 2016 

Outstanding 
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Non-Resident Holding in Thai GOVT Bond  is  543,844 THB mil.  

            or 13.6 % of Total GOVT Bond Outstanding  

Peers 
Comparison 

Source :  AsianBondsOnline, ThaiBMA 

2008 

Percentage share of Non-resident Holding in Local Government Bond (Mar 2008 - Present) 

2009 2010 2011 2012 2013 

Peak @ 19.1% 
(Apr’ 13) 

Japan 
10.72% 
Dec’ 15 

Korea 
10.05 % 

Dec’15 

Indonesia 

38.21% 
Dec’ 15 

Malaysia 
31.71% 

Dec’ 15 

Thailand 
13.6 % 

       As of 1st Apr,16 

As of 1st Apr, 2016  

2015 2016 2014 
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Issuer
Non-Res ident Holding

(THB Mi l l ion)
% Share of Thai Bond Market Cap.

(9,202,573 THB Million)

GOVT Bond 574,063 6.24%
1.390%

BOT Bond 118,177 1.28%
1.28

SOE Bond 0 0.00%
0.01

Corp Bond 666 0.01%

TOTAL 692,906 7.53%

Issuer 
Non-Resident Holding 

(THB Million) 
% Share of Thai Bond Market Cap. 

 

GOVT Bond 543,844 5.338% 

BOT Bond 119,327 1.171% 

SOE Bond 66 0.001% 

Corp Bond 797 0.008% 

TOTAL     664,034 6.518% 

Non-Resident Holding in THB Bond = 664,034 THB Mil. 

GOVT Bond Outstanding 
 4,009,926 THB Mil. 

Non-Resident 
543,844 THB Mil. 

2016 
Outstanding 

Domestic Investors 

86.4% 

3,466,082 THB Mil. 

 

Thai Bond Market Cap.  
=10,245,968 THB Mil. 

BOT Bond Outstanding 
 2,868,937 THB Mil. 

As of 1st Apr, 2016 

Non-Resident 
119,327 THB Mil. 

 

2,749,610 THB Mil. 

95.8% 

Domestic Investors 

28% 
2,868,937 THB Mil. 

39% 

4,009,926 THB Mil. 
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Non-Resident Holding in Thai GOVT Bond  is  585,652 THB mil.  

            or 15.2% of Total GOVT Bond Outstanding  

Peers 
Comparison 

Source :  AsianBondsOnline, ThaiBMA 

2008 

Percentage share of Non-resident Holding in Local Government Bond (Mar 2008 - Present) 

2009 2010 2011 2012 2013 

Peak @ 19.1% 
(Apr’ 13) 

Japan 
9.20% 
Jun’ 15 

Korea 
10.89% 

Jun’15 

Indonesia 

37.67% 
Sep’ 15 

Malaysia 
30.50% 

Sep’ 15 

Thailand 
15.2% 

       As of 30th Oct,15 
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1999 

 Timeline 

Developing Strategy and  
Regulating  

Bond Market  

• To Enhance Liquidity  
• To Broaden Investor Base  
• To Strengthen Fiscal Sustainability 

    Bond Market Development during 1999 - 2016 

Establishing of  
Public Debt 

Management 
Office 

2001 2004 2016 

Medium-term Plan 3 years Long-term Plan 10 years  

1st Domestic  
Bond Market  Development Plan  

(2001 – 2004) 

2nd Domestic  
Bond Market  Development Plan  

(2005 – 2015) 
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Post Crisis – 2000 :  
Volume Oriented 

 Bond Market Capitalization Tripled 

 Government Bonds Outstanding grew by 50 times 

 Government Bond Market Share jumped  

from 3% in 1997 to 44% in 2000   

2007 - 2009:  
Development Oriented 

  Regular Benchmark Issuance 

  New Product Development 

  Regular Market Dialogue with BOT and PD 

Pre-Crisis 
- Illiquid Bond Market 

- Absence of Benchmark Bond 

- Dominated by SoE’s Bonds  

2010 - 2012: 
(Market Deepening Oriented) 
 50-yr Bond, 10-yr LB, Scripless Retail Savings Bond  
 Upgrade PD Privileges 
  8 Benchmark Bonds create  
      reliable reference yield curve  

      Thai Bond Market has Developed Rapidly and Efficiently 
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Next Step 2013 - 2016: 
(Financing Thailand & Connecting ASEAN) 
 25-yr Amortized Bond, 15-yr ILB 
 Bond Switching & Bond Consolidation 
   Regional Linkage (CGIF) 
   Foreign Currency Bond 

%
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74% 

Asian Financial Crisis 

10% 



Establishing of  Public Debt Management Office 

Domestic Bond Market Development Committee  

 Task Force: solving problems in 

       Primary Market 
       Secondary Market 
      Clearing and Settlement System 
      Taxation on Debt Instrument Transaction 
      Bond Market Information 
      Market Convention and Code of Conduct 
      Debt Management Office 
      Private Repo Market 

 Composition:    

      MOF  
      BOT 
      SEC 
      Thai BDC 
      Commercial Banks 

 
 
 
 

The establishment of Public Debt Management Office (1 Oct 1999) 
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         1st Domestic Bond Market Development Plan (2001–2004) 

 Objectives 
     -  To stabilise the overall financial market and economy 
     -  To provide alternative channel and instruments for public  
         and private sectors in order to reduce risk and cost of fund 
         mobilisation and investment 
     -  To create efficient channel for liquidity management 
  

 Strategic goals 
     -  To increase efficiency of government securities issuance 
     -  To increase liquidity in secondary market 
     -  To diversify debt instrument products 
     -  To reduce investment risk 
     -  To develop market information 
     -  To diversify investor base for government funding and create   
        efficient investment channel for investor  

12 



    Development of Thai Bond Market 

13 

• Enhance the varieties of bond products to meet  
 funding need in every market condition and broaden  
 investor base 

• Committed supply of Benchmark Bond and sufficient  
 in size to build liquidity and develop a reference rate  
 in the market 

• Introduced Competitive Multiple  Price Auction in 1998  
• Introduced Non-competitive Bidding in 2002  
• Introduced  Electronic Bidding in 2003 

• Building Transparency  and Efficiency  in   
 Government’s bond issuance plan in the market  

Market Dialogue 

Supporting Primary Bond Market 

Diversify Product 

Benchmark Bond 

Auction System  



    Development of Thai Bond Market 
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• Set up Collateral Management Unit & Bond Lending Unit 

• Set up Central Clearing & Settlement Securities Depository  

• Solved related tax problems i.e. tax treatment for outright and repo transactions 

Collateral and lending 

Clearing & Settlement 

Tax System  

• Established a government yield curve up to 30 years  Government Yield Curve 

Improving Market Infrastructure 

• Developed bond information services through Thai Bond Dealing Centre  
in 1997 which later becomes ThaiBMA as a Self Regulatory  Organisation  
(SRO) and data information centre 

• Introduced Real Time Gross Settlement Delivery VS. Payment (RTGS/DVP)  
in 2001 

•  Introduced Primary Dealers system in 2002 by appointing 9 primary dealers  
to participate in primary auctions for government bond and to act as  
market maker 

Primary Dealer 

ThaiBMA 

RTGS / DVP 
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% GDP
Bank Loan /GDP Equity/GDP Bond Market / GDP

          Bond Market Cap. = 2.69 THB Trillion                 GOVT Bond = 1.47 THB Trillion 

Domestic Bond Market Classified by Issuer 

As of December 30th, 2004 

Corp Bond 

SOEs Bond 

16% 

17% 

BOT Bond 13% 
312,340 THB Mil. 

GOVT Bond 54% 

1,474,580 THB Mil. 

548,300 THB Mil.  

425,160 THB Mil.   

42% 

Source: ThaiBMA Government Bond Yield Curve   15 



       2nd Domestic Bond Market Development Plan (2005-2014) 

GOALS 

To promote bond market to gain  
the market capitalisation close to GDP  

To increase the share of foreign issuers and 
investors to be not less than 5% of total 
outstanding value 
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4 WORKING GROUPS  

Primary Market 
Development 

Market 
Infrastructure 
Development 

IT AND HR 
DEVELOPMENT 

Secondary 
Market 

Development 

 Issued regular benchmark bonds with 5 and 10 years maturity to 
create a reliable yield curves 

 Expanded issuer base by allowing Foreign Entities (IFIs, FGs & MNCs) 
to issue Baht-denominated bonds in Thailand 

 Issued saving bonds regularly  

 Local government bond market development 

 Improvement of government  bond distribution system 
 

17 

       2nd Domestic Bond Market Development Plan (2005-2014) 



4 WORKING GROUPS  

Primary Market 
Development 

Market 
Infrastructure 
Development 

IT AND HR 
DEVELOPMENT 

Secondary 
Market 

Development 

  Set up Central Clearing &  
    Settlement Securities  
    Depository  
 Set up Collateral Management 
    Unit & Bond Lending Unit 

 Promoted repo market  

 Developed OTC interest  
    rate derivative market 

 Increase efficiency of market  
    maker through PDs system  
    improvement 

  Removed tax obstacle 
     - waived withholding tax for  
        NR investors 
     - waived SPV income tax for  
        securitisation transactions  
 Develop bond futures market 
 Develop credit ratings service 
 Revision of related regulations 
    and laws 
     - 3 years shelf filing    
 Securitisation promotion 

 Established ThaiBMA as a  
    Self Regulatory Organisation   
    and data information centre 
 Acted as bond pricing agency 
 Provided market information  
    and understanding to foreign  
    participants 
 Provided knowledge about  
    bond market to interested  
    public  
 Develop traders, market  
    analysts & product designers  

18 

       2nd Domestic Bond Market Development Plan (2005-2014) 
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% GDP
Bank Loan /GDP Equity/GDP Bond Market / GDP

          Bond Market Cap. = 9.29 THB Trillion                 GOVT Bond = 3.45 THB Trillion 

Domestic Bond Market Classified by Issuer 

As of December 30th, 2014 

75% 

Source: ThaiBMA Government Bond Yield Curve   19 

Corp Bond 

SOEs Bond 

24% 

9% 

(For Asian Bond  
Market Initiative) 

Baht Bond 

BOT Bond 30% 

2,742,756 THB Mil. 

GOVT Bond 37% 

3,452,687 THB Mil. 

1% 

0.03% 
CGIF 

2,207,230 THB Mil. 

91,374 THB Mil.  

793,240 THB Mil.  

http://www.google.co.th/url?sa=i&rct=j&q=&esrc=s&frm=1&source=images&cd=&cad=rja&docid=Qdqm5EZWM5uT8M&tbnid=uVdu__lZRhxp7M:&ved=0CAUQjRw&url=http://www.wallstreet.in.th/index.php/wall-street-english/aec/?lang=en&ei=1W6wUYvZG4SzrAfc9oCgBw&bvm=bv.47534661,d.bmk&psig=AFQjCNHef4bjJ16fMAjLTn8wLtVH-xFnAA&ust=1370603578842539


• Allow both issuer and investors to improve their portfolio 
• Larger outstanding size + Less bond series  Enhance liquidity in the secondary market 

• Suitable financing instrument for the government’s investment mega-project in the form of PPP  
• Pay back the bond principal by installments  Promote the government’s fiscal discipline 

FY
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• Broaden investor base – Retail investors 
• Low interest burden at the initial periods of bond 

• Increase floating debt ratio of Total Government Debt Portfolio  
• Promote BIBOR (Bangkok Interbank Offered Rate) 

• Lengthen average-time-to-maturity of Total Government Debt Portfolio 
• Meet Long-term investors’ demand 

FY
 2

0
1

2
-2

0
1
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PDDF Activated 
(Public Debt Restructuring  
and Domestic Bond Market 

Development Fund)  

Upgrade 
 PD Privileges 

Baht 
Bond 

CGIF Activated 
(Credit Guarantee and  

Investment Facility) 

Step-up Savings Bond 

Floating Rate Bond 

30-yr Benchmark Bond 

• Lower Minimum Amount to Purchase / Offer throughout the year 
• Develop the retail bond into an electronic form  Scripless System 
• Can be purchased via ATM, in addition of Bank Retail Branches  

•  Strong anti-inflationary signal 
•  Deepen the Development of the Bond market 
•  1st country in Emerging Asian Economies 

• Combat low interest rate + Lengthen average time-to-maturity 
• 4th country in the world (1st : UK   2nd : France   3rd : China) 50-yr Benchmark Bond 

Electronic Retail  
Savings Bond  

10-yr Inflation-Linked Bond (ILB) 

• Broaden investor base – Insurance / Long-term investors 
• Non-Benchmark tenors Fixed Rate Promissory Note 

 Bond Switching & Consolidation 

Amortized Bond 

15-yr ILB 
30-yr ILB 

20 

 FY2007 – FY2016 Innovation of Gov’t Debt Securities 



30 

50 YR LCY = 3.16% 

Then, from 30 yr to 50 yr in 2011  

Extending YC from 20 yr to 30 yr in 2008 

Developing Benchmark Yield Curve 

  Previous (FY2007)  - Only had 7 and 10 yr as benchmark bond   

   Now   3, 5, 7, 10, 15, 20, 30 and 50 as benchmark bond  

 By spreading benchmark issues 
across popular standard 
maturities we can build 
benchmark bond yield curve  

 Use as benchmarks for the 
pricing of other financial 
instruments 

 Provide valuable info. about  
market expectations  

21 
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         Key Strategy        Consultation with Market on…Regular Basis 

Quarterly    dialogue with : BOT & ThaiBMA & SEC 
  14 MOF Outright PDs 
 

Half Annually : Long-Term Investors 
 

Annually  dialogue with  : All Market Participants 
  Retail Investors @ Money Expo  

Quarterly 
Publication 

FY 2013 

FY 2014  

FY 2015   
22 



Duties 
 

     Duties in the primary market 
  1. Maintain Benchmark Bond allocation in the primary market at least 5% 
  2. Participate in PD Exclusivity auction at least 10% 
  3. Participate in every auction of determined Benchmark Bond with appropriate amount  
     (5Yrs, 10Yrs and ILB)     
 

     Duties in secondary market 
  1. Maintain Benchmark Bond trading volume in secondary market at least 5% of entire trading volume 
  2. Quote Government bond yield curve to ThaiBMA within 16.00 every working day 
 

    Encourage on bond market development 
  1. Assist Ministry of Finance’s policy on developing bond market 
  2. Remain BOT bond allocation and trading volume both in primary and secondary market 
  3. Quote indicative price of Corporate bond 
  4. Develop Electronic Trading Platform system 

23 

   Duties and Privileges of MOF Outright PD  



Privileges 
 

   
   1. PD Exclusivity Benchmark bond auction 
 

   2. BOT counterparty on bond trading in secondary market 
 

   3. Non-competitive Bid auction  
 

   4. MOF Preferred Counterparty  
 

   5. Right to participate quarterly dialogue with MOF 
 

   6. Advantage from Incentive Program of the Stock Exchange of Thailand 
 

   7. Right to additionally obtain bond allocation (Greenshoe Option) in determined   
        bond 
 

24 

   Duties and Privileges of MOF Outright PD  
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Linking CGIF & BAHT BOND to Bond Market Development 

Why now? 
    Entering ASEAN Economic Community (AEC) 

What next? 
 Broadening Issuer Base : AEC  

2013 2014 2015 2016 2017 2018 2019 2020 

THB 2,850 Mil. 

CGIF 

Inv’t 
Grade 

Targeted 
Industry 

Natural 
Hedging 

CGIF 

Inaugural 
(Noble, Hong Kong) 

BAHT BOND 

THB 75,649 Mil.  

(PDDF.) 

BOT Bond 

GOVT Bond 

SOEs Bond 

Total Outstanding 10,228,394 THB Mil. 
(at the end of March , 2016) 

Baht Bond 
(Foreign Issuers Bond) 

Corp Bond 

(For Asian Bond  
Market Initiative) 

28% 

39% 

8% 

1% 

24% 

0.03% 

KEXIM 
 

Lao PDR 
 

Woori 
  

EDL-Gen  

CABEI 

ING 

KDB 

CITI 

ADB  

Others 
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   Credit Guarantee Investment Facility 



What are initial criteria? 

What are the benefit to issuers and bond market? 

27 



Inaugural 10-yr Inflation-Linked Bond  (10-yr) 

Long-term Fixed Promissory Notes  (25-35-45-yr) 

Electronic Retail Savings Bond (3-5-yr) STRIPS Transaction  

  Saving Bond Online Re-open ILB 7-yr or Launch ILB-30yr 

Super- Size Inaugural 25-yr Back-End Amortized Bond 

        Domestic Bond Market in Transition 

Building Yield Curve / 
Enhancing Liquidity 

Regional Connectivity / AEC 

Market  Infrastructure 

Innovation / 
Product Development 

Debt Folio 
Enhancement 

Sustainable 
Source of Fund 

Activated Public Debt Management Fund 

Appointed 14 MOF-Outright PD 
Strengthening PD system 

(Exclusivity, League Table, Greenshoes Option) 

Bond Switching (1st execution: 28 Nov 14) 

Baht Bond (Foreign Issuers Bond) 

ATM Lengthened 

Thai Khem Khang (350,000 THB Mil.)  1,900,000 THB Mil. Long-Term Infrastructure Inv’t 

Water Decree (350,000 THB Mil.) 

Well-Distributed Maturity Profile / Bond Switching 

Well-Balanced Fixed-Floating Ratio  Cost Lowered 

FIDF Decree Passed = 70,000 THB Mil. Fiscal Space 

Market Deepening Oriented 
(2010 - 2012) 

Funding Infrastructure Investment  
Connecting  ASEAN 

(2013 - 2016) 

Well-Distributed Investor Base 

 Funding Infrastructure Investment  
 Connecting  ASEAN 

8 Tenors of 
Benchmark Bonds 

3 
5 

7 

10 
15 

20 
30 50 

10 15 20 30 50 

150,000 MB 

Liquidity-Oriented 
 

Outstanding  
Amount 3 5 7 

300,000 MB 

Full Funding Capacity : 1,200,000 THB Mil. 

Market Consultation 
Annual PDMO Market Dialogue 

Quarterly PDMO one-on-one PD Dialogue 

STRIPS Bond 

Baht Bond (CLMV) 

Foreign Currency Bond (Plan) 

Credit Guarantee Investment Facility (CGIF) 

2016 Highlights 

Quarterly PDMO one-on-group MOF Outright PD Dialogue 

Annual PDMO Market Dialogue 

Monthly PDMO one-on-one MOF Outright PD Dialogue 
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Baht-denominated Bond in Thailand  (Baht Bond) 

Effect  to Thai 
Corporate 
Issuers 

Bond Market 
Development 

More  
variety of 
domestic 

bonds 
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Eligible Applicants for Baht Bond 
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Rules & Regulations of Baht Bond 
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Timeline For Baht Bond Application Process 
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“THE LETTER OF APPLICATION” must include… 

33 



Requirements under Ministry of Finance Notification 

34 



Steps to be done at Securities and Exchange Commission (SEC) 
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Steps to be done at Bank of Thailand (BOT) 
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Sovereign Credit Rating 

37 



Basic Definitions 
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What a Rating Is and Is Not 

39 



Rating Notations 

40 



Why Sovereign Ratings Matter ? 

41 



Overview of the Major Rating Agencies 

42 



Case Study: Moody’s Sovereign Rating Methodology 
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Key Indicators Used by the Rating Agencies for Sovereign Ratings 
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